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Ecvpiqf Ilu MajeiSy Samehameha T. Seventh

Biennial Eeport of the Minister
of Finance to the Legislature
of 1870.

Dctaktment OF Fisasce, April 30th, 18T0.
To the Zegidative JLuemUy f tfie JJateailan IitantU :

On tbeSUt day of December last, Bis Excelleocj,
C. de Varignr, liavlnR retired bit post as Minister
or Foreign Affaire, It plcaeed His Majcstj, the King,
to traosfer Mr. Harris from tbe Finance Department
to that of Foreign Relations, and on the same day
to commission the nndenigned, to take charge of
the Finance Department.

By command, therefore, of His Majesty, imd In
conformity Ttltb tbe requirements of tbe Constitu-
tion, I bare tbe honor to submit the Financial Re-

port of the Kingdom, for the Biennial Period, end- -

In); March 31st, J870.
There was in the Treasury, March 31st,

1870 , $ 103,50781

And there Las been received, (see Table
A) during the two years ending March
31st, 1670

From Foreign Imposts 5G2,73.i W
Finn, Penalties and Costs 3G.C53 Si
Internal Commerce 104.707 OS

Internal Taxes 100,500-7-

Fines and Perquisites...., 23,SSJ 70
Gorernment Realizations lt."0,303 25
Miscellaneous Receipts . 19,0S 00

$0y7,CS0 40

There his been expended, (seoTable B.) as follows:
For Civil Ut $ 4.',90S 33

Penuanent Settlements 24,000 00
Departmcutof Interior 378,129 W

" Foreign Affairs
and War 8S.1S7 00

Attorney General's Department... h5,133 b5
Department of Finance 121,700 18

" the Judiciary. 74,122 50
Bureau of Public Instruction 01.1U1 07
Legislature and Privy Council 10,583 97
Miscellaneous 11.0S0 03
Rent r Wharf Lot 2.OU0 00

Balance, March 31st. 01,580 20

$ 997,080 49

Prouc Debt. The Public Funded Debt, ou tbe
31st of March, 1S70, is per Tabic C, amounted to

112,900 00

There is likewise on deposit In tbe Treasury, Es-

tates escheating in default of heirs 13,495 OS

Salarlce'due and unpaid, as per Tabic C 173 00

tl26.5G3 08

Of tbe Funded Debt, the School Fund amounts to
(21,000. This has always heretofore appeared as an
open credit upon the Treasury Books, but was, on
tbe 1st day of September last, fuuded by tbe issue
of Exchecqucr Bonds,

The Confidence of the Public in, and tbe conse-

quent demand for the Public Securities is so great
that it is impossible to buy in any Exchequer Bonds.
There have matured, during tie biennial period,

7,000, which have been fettled by cash, ?5,5J0, and
three bonds of $500 each, amounting to $1,500, held
by the Trustees of Oahu College, have been return-

ed into the Treasury, by reason of the specific ap-

propriation lor scholarships, made by thelastLegisla-tiv- e

Assembly.
There will mature, during tbe present fiscal pe-

riod t 1,400
and interest On tbe public debt during the

same time will amount to 22,000

t23,400

For some time previous to October, 1668, one J.
Kaona, bad gathered around hlni a considerable
number of persons In the District of Koua, Island ol
Hawaii. These persons were held together by the
bond of religious cntbusUsm, and what is regarded
by tbe people as delnsion. A dispute had arisen

them and certain other parties, rcgardlug the
right of occupation of the land upon bleu they had
located, and some difficulty having been cxpcrlen
ceo, as n is auegca, in serving tne process ot tuc law
upon them, the Deputy Sheriff, Richard B. Neville,
having called In tbe assistance of the potst of the
district, proceeded to tbe locality w here they were,
to serve a process of arrest for resisting au officer In
tbe discbarge of bis duty, and an encounter having
ensued, the Sheriff and another were slalu. There
had been much excitemcut lu the District previous
to this event, nhlch was, naturally, greatly Increas-
ed by these deaths. Messages were despatched to
the scat of Government Immediately, calling for as-

sistance to maintain order. At tbe same time, mes-

sages were sent to Hilo, to notify the officers of
the Government there. His Majesty's Government
deemed it expedient to dispatch a small military
force, under the charge of Governor Doniluls; His
Excellency, the Attorney General, and the Marshal
of the Kingdom, accompanied the force. Upon
their arrival at Kealakekua, the Sheriff ol tbe Island
had arrivtd there and effected the arrest of several
of the followers of Kaona. It was then deemed ex
pedlent in the cause of good order and the quiet of the
District, not only to remove those who were accus
ed of the homicides, which would be a matter of
course, but liken isc to cause the whole of those
who had collected around Kaona, many ol whom
were found to be in a very destitute condition, to
disperse It will be seen at once, that it was a mat
tcr or necessary prudence to send a sufficient lorce to
maintain law and order. The expenses incidental
to this matter were $3,67X99; and inasmuch as tbe
Military Appropriation for the Biennial period was
not sufficient to bear this extraordinary disburse
ment, thc'Privy Council of State, by a resolution,
dated Dec SO, 1808, and in accordance with article
15th of the Constitution, ordered the Minister of
Finance to pay this sum; a detailed account of
which will be laid upon tbe table.

During tbe latter part ot 1803, the steamer Idaho
arrived from San Franciscothaving on board a case
of small-pox- . Tbe Board of Health made diligent
Inquiries of all parties owning buildings, located
suitablv for the Isolation of this dangerous disease,
and the prevention of its spread among tbe people,
(to whom It proved such a disastrous scourge in
1S53,) without being able to make any arrangement
whatever, except at exorbitant rents. A temporary
building was put up, on one ot th: coral reefs op-

posite the town, which was adequate to the wants
of the time; nevertheless, it became apparent, in
view of the constantly increasing intercourse be
t iv ecu this Kingdom and the countries adjoiulng the
Pacific Ocean, that a permanent quarantine estab
lishment ought to be provided. The subject was
brought before His Majesty, in Privy Council, by
the Minister of the Interior, on tbe 10th day ol
January, 1SG9, and after full consideration and dis
cussion, the following resolution was passed: "That
the sum of Eight Thousand Dollars be appropriated
by tbe Council, In pursuance of Section 15th of the
Constitution, for the erection of quarantine build
lugs."

By virtue of this authority, buildings cipahlc of
accommodating niocty-.flv- c persons, have been erec
ted on the reef, west of the town, with the necessary
cook-bouse- offices, Ac, &c, at a ttst or $7,405.10,

detailed account nf which will be laid on the table.

Tbe Legislative Assembly, at Its bst cession, in-

advertently omitted to appropriate tbe necessary
sum for the payment of the rent due to Dr. G. P.
Jndd, for wharf lot in Hon6luln. Tbe public faith,
as well as tbe good of the public service, required
that this sum should be paid, and therefore, the
Minister or Finance, on his own responsibility, has
paid the same, and It Is not donbted that you will
justify tbe same aud pass the proper resolutions for
indemnity.

Inter; Island Steam Communication, aa a, mcans'of
promoting the general welfare, has frequently recei-

ved the endorsement of the Legislature; aDd the
Ust Assembly wis no less emphatic than Its

By a law, approved 22d June, 1668, a contract
which had been entered into by the illnlster of
Interior, on the 13th November, 1567, by which the
General Inter-Islan- Navigation Company agreed to
surrender the exclusive privileges of the said corpo-
ration, and to run the Kilauea regularly, as agreed,
for one year, for a sum not to exceed Ten Thousand
Dollars, was ratified and confirmed.

At the same time, by tbe same law, authority was
grunted to the Minister of Interior on bebairof this
Gbvemment, td contract wltb Individuals or incor-
porated companies, for tbe performance thereafter,
of the luter-itlan- d steam navigation service, aud to
pay therefor, a sum not exceeding Ten Thousand
Dollars per annum; the steamer to be employed was
required to be not less than four hundred tons bur-
den, and to visit tbe ports of Lahaina, Kealak'ekna
Bay, Kswaihae and Hilo, and to make ibe round
trip within one week. At the same time, the As
sembly placed at the disposal of the Minister of
Finance, the sum of $36,700, for the purposes of
inter-islan- steam navigation, this sum being unre-
stricted by dv directions.''' Inasmuch as tbe opinion
of the Assembly seemed to be in favor of. subsidiz-
ing individuals or companies, (though in making the
appropriations, they entrusted tbe
sum to tbediscretion of Ills Majesty's Government,)
every effort was made to Induce individuals and
companies to undertake the enterprise, and to this
end, much correspondence was had, with parties In
foreign countries, which necessarily occupied much
time.

The contract with the Kilauea, expired November
14, lcCS, up to which time, Messrs. Walker & Alien,
who had her in their charge, faithfully performed their
share of tbe contract; but Inasmuch as tbe Kilauea
needed very great repairs, and in tbe then state of
her machiucry, was unable to perform the trip with
in the time prescribed by law, it was not possible to
enter Into an arrangement with her owners, and
Ills .Majesty's Government continued negotiations
with parties abroad, v, hlch were likewise unsuccess-
ful. In the meantime, the Kilauea was oficred for
sale. In the view that she might be broken up or
taken abroad.

It was not deemed advisable that this should be
allowed to take place, and therefore she was purchas
ed by Government fur the sum of $6,000. As time
has gone on, the expectation that a steamer could
be placed on the route between the Islands, by res.
ponsible parties, for any reasonable sum, aud tbe ser-
vice maintained for any length of time, has become
more and more falut. No person or combination of
persons, residing within the country, are willing to
do it; and the companies or persons residing abroad
and engaged In the business of steam navigation, ex
press themselves as unwilling to adopt the Hawaiian

.Flag, and in the case of the North Pacific Transpor
tation Company, they are unwilling to run, where
one terminus is not within tbe United States.

In a community like this, whoso road of commu
nication is tbo Ocean, it is obvious to every one.
that it is a duty to provide the best means of keep
ing up a regular and certain mode of communication,
just as in ordinary communities it is a duty to keep
up post roads.

The loss engendered by such an effort, if indeed
there should be any loss, should be looked upon as
au expense only, aud regarded in the same light as
the expense necessary to maintain the streets of the
city and tbe common roads of thecountry. Anima
mated with these ideas, Ills Majesty's Government
having become convinced that no private persons or
companies (as has been said above) would under-
take to perform this necessary service, for any rca
sonable consideration, have concluded, after mature
reflection, to use the means placed at their disposal,
by the last Legislature, in causing to be repaired,
the steamer Kilauea. This vessel was found to be
of sound hull, and the mechanics who nave under
taken the repairs, are well worthy of the confidence
of the community, and have tendered to do the
work for a most reasonable and economical price;
aud their reputation is a pledge to tbe community
that tbe work which they have undertaken to do,
will bo well executed.

Memoranda will be laid upon the table, which, ad
ded to the assurance which the contractor for her
boilers and repairs on her machinery gives, that he
will furnish work that will cause her to make as
good time.as she ever has made, "ill convince you
that she Mill be able to do the service as directed by
the last Legislature, in the law previously alluded
to, giving authority for a subsidy. Further, the
sum wtiicu is to be expended on her, if expended as
a subsidy, would have left nothing remaining;
whilst the expenditure of this sum among our own
citizens, in repairing the Kilauea, vt ill leave, at the
end of two years, a still valuable vessel the prop
erty of the community to perform further service
for them.

A Table of Receipts and Expenditures also laid
upon the table for some years past, which is like
wise subjoined, will convince you that the expend!
turc of running tbe "Kilauea," after she shall have
been thoroughly repaired and put in order, cannot
be very considerable, and possibly may not be any
thing.

His Majesty's Government therefore rely upon you
to make such appropriations as marine contingen
cies may require to support this vessel, and such fur
ther appropriations as your wisdom and the finances
of the Kingdom may allow, to improve and further
extend the steam ficlllties ofthe Kingdom.

Tbe Report of the Board of Education contains
detailed accounts of the receipts and expenditures
iinnn nnr Pnmmnn nnit Srlprt Srhnnl.

The School Tax collected during the 'blcnulal
period, amounted to $56,535.55, to which must be
added $S,557.50, drawn from the the appropriation
for Common Schools in destitute districts, showing
a total of $65,093.05, for the support of the Common
Schools. The balance on hacd, January 1st, of this
fund, was $14,773.19.

DEPARTMENT OF INTERIOR.

The following Report of the Minister, details the
transactions of that Department during tbe past
Biennial period:

Naturalization or Foreigners. During tbe
last Blcnulal period, one hundred and twenty-seve-

persons of foreign birth have taken the oath of al-

legiance to His Majesty the King, and have become
naturalized subjects ofthe Kingdom. They are from
the following countries -

United States of America 34
Great Britain and Ireland.' 10
British Colonics 4
Prussia, Germany ; 10
Portugal, and Dependencies, 15
Spain, and Dependencies 3
Chinese Empire '...-.:.- ".. 37
Pacific Islands .-- 8
Sweden, Chile, Mexico, and Rotumab, 1 each... i
Africa 2

127
Repairs or Government Buildings. Extensive

repairs have been made on some of tbe Government
buildings, and more or less repairing has been done
011 nearly all of them. It that all the
Government building are, at tbe present time, In a
satisfactory condition. From tbe Appropriation, a in

new ciorc-nous- e lias Deen erected In the rear of tbe
Custom-bouse- , at a cost of $1,544.42. Tbe amount
expended on this Appropriation has been $9,016.51.

New Scow for Pile Driver. This work has
been done in a substantial manner, at a cost of $1,.
218.20.

Hew LocK-c- r at Btation-Hocse- , Hosolcltx A
building of solid masonry, containing four cells with
concrete floors and strong wrought Iron doois, has
been erected at a cost of $1,800.

Rotal Mausoleum. The iron gates and railings
ordered previous to tbe last session of tbe Legisla
ture, arrived In the Utter part of the year 186S they
have been erected on coping of concrete work. , aud
solid stone vail erected on the other three sides of the

grounds completely fencing In tbe whole plat A

handsome Wrought Iron Gate has been, placed at
the entrance of thfr Mausoleum. The cost of the
variuus works has been $4,179.94.

Stoke House tor Combustibles, Hosolulv. A
Fire-pro- Store-hous- e has been built In a convcuient
and safe locality, giving full accomodation to tbe
requirements ol tbe Trade. It has cost $3,500.

Steimeu "PeleI' Repaiks. Ou opening the bull
ol this vessel, she was found, in a much worse con
dition than bad' been anticipated; the greater .part
of tbe timbers were so badly decayed, that they had
to be renewed the cost of repairing has much ex-

ceeded the appropriation. ;Thtvessel is now per
fectly sound throughout, and is as good If not better
than when first floated in our Harbor a Very small
outlay will be required for many years. A new
Boiler has been put on board, and the Machiucry
throughly overhauled and repaired. The cost has
been $16,S37.88.

Diiedoi.ng Honolulu Habbok. Tbe Dredging
Machine having been put In working order In the
Month of JuuelS6S, begau.to. work In July and was

kept constantly employed until the end of January
1S69, a period of seven Months, when tbe Appro
priation being exhausted and even considerably
overdrawu, it was found necessary to suspend oper
ations. In that time however, a great deal of good
work was dona In deepening the Inner portion ol the
Harbor, the average depth of mud removed, being

about ten feet over the whole area or the portion
dredged; with the product of dredging, an area of
about two acres has been reclaimed lrom the sea
and nermancntlr added to the " Esplanade." The
cost of the work has been $11,212.89.

The Harbor Is gradually silting up to such an ex
' tent, that In many places, there Is not water enough
for a vessel drawing twenty feet; It Is therefore ne
cessary to resume dredging operations Immediately,
and it is calculated that it n ill require at least fifteeu
months work to make the Harbor as deep as it
should be, in .view of the Steamship lines to make
this Harbor a port of call or terminus within the
next few years.

New Wharves and Rei'airs op Wiiartes. These
new aud commodious Wharves have been built and
a serious breach lu the sea wall near the Robinson
Wharf has been repaired in a substantial manner.
The Sea walls have been repaired lu several places
aud the wharves generally have been pnt In good
repair. In addition to this, a large aud convenient
shed (150x45 ft.) has been erected on the Esplanade,
close to the wharf, used by the Steamer "Idaho,', or
vessel of the N. P. T. Co., which has been fonnd of
great service In discharging and shipping cargo dur
ing changeable weather; an extension of these sheds
along the whole sea front would be very desirable.
Tbe costs of these works has been $24,426.82.

The Legislature at Its last session, passed an "Act
to designate a place for the landing of cattle in
Honolulu," this Act was introduced and became a
law subsequent to the "Appropriation for New
Wharves," undthesum required for its erection was
therefore not contemplated In the Appropriation
Bill; at the time of Its passage, it was understood
that the money required for the work, should be
taken from money received at the Interior Depart
ment from sales, rents, aud other proceeds of Gov-

ernment Lands. On examination of the Law how-
ever, it was apparent that the money necessary for
purchasing a site on the reef to erect the wharf, was
all that was granted to tbe Interior Department
The site was bought from Mr. J. I. Donsett, for
one dollar, and the appropriation forNw Wharves
being more than exhausted the erection of the
wharf was deferred until, it became apparent tbat
life and property were endangered uiitiHhe necessary
wharf should be provided. A landing place for cat
tic lias therefore been built it the edge of the reef on
the west side of the Harbor, thereby preventing fhe
necessity of driving cattle through the streets of
Honolulu, except during the hours defined by law.
iue cost o mis wuarl has been $1,100.08.

Liom House, Honolulu. A Light-nous- e has
been erected on the inner reef at the inner end of
the deep water channel, supplied with a Fresnel
Light ofthe fourth order, at an elevation of twenty-

five feet above high-wate- r mark. This light can be
seen at a distance of ten miles, and lu combination
with another Light Tower on, the Esplanade, marks
the deep water channel, thereby enabling vessels
to work Into tbe harbor with perfect safety at any
hour of the night The cost of these lights has been
$5,630,70

New Honolulu. The appropria
tion granted by the last Legislative Assembly for
this purpose was $9,000, as asked for by this De
partment, which designed, at the time, tbe erection
of a building ortwo stories in height, working uii
the material of the old printing office, but as edifices
of coral stone require constant repairs and arc never
satisafctory, and inasmqeh as a material infinitely
superior, both for durability and ornament, has been
recommended, and accepted bythe Department, full
advantage of the piece of ground on which it nas
being erected, was taken. The design has been en
larged, both in area and height; it will be of three
stories, the cost, however will be considerably in
advance of the appropriation. When finished, the
result will be a commodious and desirable building
for the public requirements, creditable alike to the
Government and city. The cost, complete, will be
about $10,000.

Boat Landing at Hilo. In carrying ont this
work, It was deemed advisable (In view of its expo
sure at times to a heavy sea,) to make the landing.
stage as much as iossibIc of Iron, thereby offering
the least possible surface to the action of the waves.

In this way, convenient landing has been made,
with a fair prospect of durability. The cost has been
$1,750.

Ligiit-Hous- e at Hilo. This Light-hous- e has
been placed on tbe clifffrontlngthe passage through
the reef at Paukaa, and show's a good light nhen
nearly in front of it It is desirable that another
lamp, showing a larger arc of light, be placed in it,
the present one being too small. Communication
has been bad with tbe Housein Paris which supplied
the lights, but as yet no definite answer has been
received. The cost has been $323.

Government House at Hilo. A handsome and
commodious building has been erected on the plot
of ground owned by the Government It has cost
the full amount appropriated $6,000. Tbe bouse
contaius, on the ground floor, rooms for tbe Gover
nor, Police Magistrate, Sheriff, and Postmaster; and
on the upper floor there is a large court-room- , with
Jury-roo- and retiring room for the Judges, attach
ed.

Count-HousE- and Lock-ups- , Waimea, Hawaii;
Hanalei, Kauai; Motokal; Makawao, Maui; Kau, it
Hawaii; and Koolanpoko, Oahu. Tbe whole of
these necessary buildings have been erected at
cost ol $9,775 79.

Roads andBridgesHakaexa, Hawail The ob
ject of this appropriation was mainly tbe improve.
mcnt of tbe road leading from Waimea to Waiplo
and Honomallno, which, passing through a dense
forest and cut off from tbe action ofthe snn and air,
was always very muddy, and frequently almost Im

passable, A good road has been made through this,
by clearing the forest for a breadth of 125 feet, and

tbe centre of this raising a road-wa- y of twenty- -

five feet wide, with a broad and deep ditch on cither
side, having tbe water collected in tbe ditches led
xff wltb frequency on both sides, following the nat
ural drainago of tbe country. Tbe whole appropri
ation has been expended. $6,000.

Road rcon Kawaiiue to Waimea, Hawail A
new portion of road has been made along the hill
side at the back of tbe Tjllage or Kawalhae, which
can be traveled at all seasons, in lien of the old route,
which passed .over Jthe sand-beac- and at some sea
sons of the year was almost impassible. It includes
the construction of three bridges, at a eostof $1,395 ;

and, as far as possible, the worst parts of the old
road above have .been repaired. The .whole of the
Appropriation has been expended $4,000.

Koaiw and Bridges ix Kau, Hawaii. A new
road has been opened from Waloblnu to Mamalu
Pall, almost In a direct Hue, joining the "Martin"
road at the last mentioned point. It has been made
lu a creditable manner, aud is now in gwieral use.
Arrangements have also been made with tbo Road
Supervisor of tbe District for tbe repairing of the
beach road from Pnnaluu to NInolI, also across the
recent lava flow below Mamalu Pall: and It Is ex
pected that these works will soon be completed.
Tbo whole oi tbe Appropriation has been expended

$2,000.

Roads and Bridges is Pcta, Hawaii. For a
long time. It was Impossible to find a contractor
willing to undertake tbo execution of tbe proposed
improvements of the roads in this District The
first contract was thrown np by tbo contractor, wbo
could not find laborers for tbe work. It Is now,
however, In' the hands of an cnetgetle man, and
there I reason to believe that all that can be done
with the spm appropriated (1,000 will soon be.
completed.

Roads and Bridges; Contingent for Hawaii.
Out ofthe Appropriatlon,,a Bridge costing $2,050

has been built across tbe River at Walakea, also two
other Bridges of large span, crossing the Kolekolc.
and anuc Gulches In tbe District of Hilo, at a cost
if $1,403.84. Every precaution has been taken in

the .construction of these Bridges to render them
durable. A road across the Island, passing between
the Mountains with branches to Walmea, Kawaibae
and.Kona has long been wanted, but left uninadc
on account of the supposed great expense; a fresh
survey of tho route has been made lately, and Its
practicability clearly demonstrated at a moderate
cost; it has been determined to carry it through. A
contract has been made with n competent party, for
tbe constructlnn.of the first seven miles from JIllo,
for the sum of $3,700, and It is hoped that tbe Legis-
lature vi lli see fit to appropriate the sum of $10,000
for its speedy completion.

Roads and Bridges in Lahaina, Maul The
damages done by the freshets of 1867-- have been re
paired lu a substantial and durable manner, and all
the necessary road repairs haTe been completed.
Amount expended $3,000.

Roads and Bridges in other parts op Maui.
The Mountain road from Lahaina to Walluku has
been much Improved at an expense of$,4S0.21, and
Is now In a good state of repair. In the district of
Hamakua tbe location of the roads has been changed
for a distance of about two miles In front of the point
known as "Mud Lane;" a great Improvement has
Hereby been effected,- - and as soon weather
sets in, further work will be done in the same dis
trict. A new road from kalcpolepo to Ulupalakua,
has been contracted for and will soon be completed.
Mauy improvements have been made In the district
of Hamakua and Others projected, which are being
pushed forward as fast as circumstances will penult.
Total cost $7,800.

Roads and Bridges on Kauai. Such Improve
ments have been made on this Island as have been
called for by tbe Road Supervisors at a cost of $1,000.

Roads and Bridges, Oaiic. All the new Bridges,
repairs and alterations of roads, etc., for which $7,- -

'125,00 was appropriated by tbe last Legislature, have
been fully carried out It may safely be affirmed
that as a whole, the roads of the Island are in better
condition nblv than at' any former period, and do
credit to the supervision of tbe Road Supervisor,
Capt. Luce.

Improvement Liliiia Street, Honolulu! $2,- -
000 have been expended of the Appropriation forthis
work. ,

upenino op bcrool street in Honolulu. For
the purpose opcning up this street $2,000 have
been expended ; it Is estimated that $S,090 more will
be necessary In.qrder tb. fully complete it, including
a Bridge at a cost of $5,000.

New Wiiarf at Nawiliwili, Kauai. Has been
completed in a substantial manner.

Scow por Waimea River, Kacal This has been
placed on the River.

Completing Landings at Kauolalele and Ilo--
nomalino. On a careful Survey of these two Land
ings, after tho experience acquired in a former at-

tempt to establish a landing stage at Kaholalcle, it
was found that the euiu appropriated was altogether
Inadequate fur tbe work; It has been deemed ad visa
blc to await the action of the Legislature, before In

currlng the increased expenditure required. It will
be necessary to a great extent to build these struc-

tures of Iron so as to expose thclcast amount of sur
face to the action ofthe heavy sea sometimes preva
lent there. In that manner only can a permanent
and convenient landing stage be formed at either of
those places. The sum of $2,500 is asked for the
erection of a stage nt Kaholalele.

Anchors and Buoys. Six new moorings have
been laid down in as many of the most frequented
outports, and several of the Buoys In other ports
have been replaced and repaired. Two new Buoys
have been laid down fur marking the deep water
channel of the entrance to the Honolulu Harbor, and
a new Anchor been laid lor the accommodation
ofthe steamer Idaho. A number of Anchors and
good deal of Chain of various sizes, is in store. The
amount expended on the Appropriation, $2,688.46.

New-Safe-s for Government OrricES. Instead
of purchasing Fire Prool Iron Safes fur the Gov ern
ment Offices which would not have provided accom
modation for the safe keeping of the Records, tbe
loss of which would be irretrievable, it was consid
cred advisable to build a Fire Proof Vault in the rear
ofthe Home Office, with sufficient capacity, to con
taiu all tbe valuable Books and Documents or these
offices, and also admit or easy reference without
carrying them out of tbe building. Such a vault has
been built at a cost of $999.02.

Enlargement of Water Works. When this
Appropriation was asked for, It was hoped that
some arrangement might be made with the owners
or Lands supplied with irrigation from tbe Knnawai
Spring, for tbe purchase of their rights, but as yet no
opportunity has presented itself to do so. Con- -

siderable extcntlon ofthe existing works have how-

ever been made tbe right of Hon. C. R. Bishop to
the Auwal known as Paki's Auwai, bas been pur
chased to tbe advantage of all parties concerned.
Additional Pipes have been laid down to the extent
4,725 feet, varying from 7 inches to inches in
diameter. The increase of water rates for the two
years ending March 31st, 1870, bas been $3,843.09

over tbat ofthe preceding biennial period, showing
an interest for tbe outlay of a little over 18 per cent
per annum. Tbe sum expended on this Appropria-
tion bas been $10,557.25.

Expenses op Survetinq NuUANr; Pali. A care
ful survey and study of this road has been made and

has not been found possible to recommend the
expenditure ol such a sum as would be necessary to
make any change in it It would hardly be possible to
make a good Wagon Road on this site at all, aS the
descent Is too rapid to admit ot a moderate grade.
aud tbe expense of such an undertaking would be
enormous. Any attempt to modify the present road
farther than to keep it in tbe best possible repair,

towould only be to throw away money.
PosT-Omc- The number of letteis received

andorwarded by the General Post-Offic-e wilt be
fonnd below. The expenditures have beeL $15,932,

and tbe receipts 111,500, showing a debit against tbe
by

Bureau of $4,432. At tbe termination of tbe last
biennial period, a credit of $17 So was reported; it
would appear therefrom tbat lu- receipts had been
less for the last two years than the preceedlng two.
There bas actually been a gain of $1,653 S0r tbe ap
propriatlon for tbe expenses of the office having
been in excess of the previous one to the amount
of$6,108.

InUr-FiLxn-d Matt, for tht too yean ending

Fortirn Letters received. 54,976
Hawaiian " " 51.1S?

106,129
Foreign Letters forwarded 30,263
Hawaiian Letters" " . .50.585

89,988

Foreign Mail.
Letters received, 44,120

" forwarded. 33,813

378,999
Tbo corresponding figures, for tbe two years

ending March 31st, 1863, were for
Foreign and Hawaiian Letters received..... 84,775

" " ror warded.... 92,171
For For'n Mall, Letters received and for-

warded.-. 103,851

250,297
Encouragement and Ixaiaiu.- -

tion. A sum of $10,000 was asked from the last
Legislature, for tbcgeneral purposes of Immigration
add Agriculture, but the suin.approprUted, $30,000,

for the special object of encouraging the "Introduc
tion of Polynesians of botbScies, from other Islands
ofthe Pacific Ocean, and to provide, by contract.
for their support and employment, for a term of
years," The Board of Immigration have endeavored
to carry out tbe wishes of the Legislative Assembly,
but. Ills lobe rcgrcf ted, w!(h very little, success,
owing to a. variety of causes.; but more especially
from tbe missionary gentlemen residing on the dif
ferent islands' from which a desirable class of men
and women could, have been obtained they have
Invariably opposed the Ideii of bringing tbe native
inhabitants from tbe Isles of their blith, and their
Influence bas been supreme. On tbe 25th February,
1S69, the bark Maunaloa was chartered and (114- -

patched.ta the SouthiPacIfie.Oce&n, under charge of.
Capt, English, with orders to visit several of the
Islands there situated, bis atientlon being called
more especially to the Harvey Group, from which,
as It was understood, mauy ofthe natives Were de
sirous of emigrating. Capt. English succeeded in
obtaining Immigrants from tbe two islets known as
Humphrey's and Rlcrson, to the number of 23 men.
29 women, and 34 children, and at a cost to tbe

or $6,502 05. The result was discouraging,
but the Board being desirous or carrying out to tbe
fullest extent the wishes of tbe Legislature, made
an arrangement with Mr. James L Donsett, to
send tbtrR. W, Wood to the Island of Inui, known
to be thickly populated, and the people reported
desirous of leaving In considerable numbers. None,
however, could be obtained, and the vessel finally
returned wltn 43 men and women. The expense of
or tbat expedition tu the Government has been $2,
105 05, and a much larger sum to Mr. Dowsctt.
From these experiences, it was reluctantly resolved
to make no further attempt of the same kind.

Mr. Van Reed, His Majesty's Consul in Japan,
made un arrangement wltb tbe Tycoon's Govern
ment, allowing a number of men and women from
that country to make labor contracts for tho term of
three years. This arrangement was unexpected by
the Government, and the arrival of tbe ship Scioto,
in Honolulu, was the first intimation bad upon tbe
subject The expenses have exceeded the amount
received for passage money by $2,10705.

The Royal Hawaiian Agricultural Society surrcn
dcrcd all the property belonging to it totheluterior
Department, on condition that the liabilities of tho
Society were paid. The offer was accepted, and 6

50 disbursed on that account The property is
valuable largely In excess of the amount paid.

FINANCIAL CONDITION.

The' Financial condition of the Kingdom, together
with the progress niade during the last ten years, are
shown in the Tables,- - G to 0, Inclusive. It' will be
seen that tbera has been a steady Increase of trade,
both in Domestic Produce and Foreign Goods; that
business of all kinds has prospered, giving employ.

inent to all the capital and labor that we are able to
command, and that the national wealth has greatly
advanced by the rise in tbe value of Real Estate and
increase of Personal Property.

Our Exports during the last decade, have risen from
$S07,439.20 to $2,300,353.83; our Imports from $1,- -
223,749.05 to $2,010,068.10. The increase has letn
more rapid in the Exports than in the Imports. The
balance of trade has always been against us until the
present, when, for the first tima, tbe Statistics show

that our Exports have exceeded our Imports by 3.

This gratifying fact is without douht, due to the
combined industry and economy of tbe people. The
increase of our Exports is mainly derived from tbe
development of our agricultural resources, in the cul-

tivation of Sugar, Rice and Coffee, which ara the
chief staples of our domestic produce, and must be
our chief dependence- for a paying export. The cul-

tivation of these staples has steadily increased, des-

pite the hindrance of limited and dear capital, scarcity
of labor and unsteady prices in tbe markets abroad,
where they have been sent for sale ; and there is rea-

son to believe It will continue to increase mora rapid-

ly in the future. Tbe Export of our Sugar has risen
"in the last ten years, from 1,444,271 lbs to 18,302,110

lbs ; and Rice, from nothing to 1,92T",800 fbt, beside
the large amount consumed at home ; the Importation
of Rice having entirely ceased.

By the establishment of regular Steamers between
Honolulu and San Francisco, the export of perishable
fruits, such as Bananas, Oranges, Limes, Cocoanuts,
Potatoes, etc., bas been stimulated. Though this
trade is at present of comparatively small value, yet,
ty the greater frequency of Steamers touching at our
ports, connecting us with other countries, it promises
in the future to become very important.

We must look to tbe soil as our chief reliance for
advance in material prosperity; to the cultivation of
products that will sell readily and profitably in foreign
countries. To encourage our agriculturalists and as.
sist them in their enterprises, bas always been tb. po-

licy of the Government and tbe aim of our Legisla-

tion, and the wisdom of this course is now proving
itself, in tbe excess of our Exports over our Imports.

One of my predecessors, (Mr. Gregg,) in his Re-

port of i860, says: "It is to the Agricultural and
Planting interests taat we must chiefly look for get
ting rid of tbe excess of our Imports, ho policy
should bo adopted to fetter them ; on the contrary,
they should receive every encouragement within the
limits of legislative discretion." This remark is as
pertinent to our situation as it was then. Tho
excess of Imports, when this was written, amounted
to $621,229.47, an excess now reversed, aud carried
to the column of Exports.

Hitherto, no hindrances have been imposed upon
our " Agricultural and Planting interests," aud if we

continue to eneourage them, we need not fear tbat
they will decline. They have gained a Arm footing
on our soil, and are likely, with the favoring ears of a
wise legislation, 'to continue to multiply and intend,
bringing witb their farther development, ireraased
national wealth, impurtanee and power.

In Table 0, will be found a statement of the av
erage wages of farm laborers, comparing the rates
paid here witb the rates paid in the United States,
England and other countries.

Cheapness of production of our staples is necessary
enable us to export them profitably. Our Sugars,

Rice and Coffee must compete witb tbe same articles
raised In other countries, and which axe carried for
sale to the markets where; we must dispose of ours. "
The great fertility of our soil must be supplsaented

au adequate supply of farm labor, in order to ena-

ble us to holatour own in the disposal of our products
abroad. These considerations should control and
guide our discussion of questions' affecting tbe present
relations of eaplul'and labor on these Islands. The
cultivation of Sugar and Rice is estimated to give em

ployment to $2,500,000 of espital, and 3,5M laborers.
Tbe Exports derived from the Grating Interests,

show a. small increase. The profits derived from this
pursuit, as well as from the ;ealtivatiou of toe food

srepa of tbe country, however, hare txeof enhanced
mainly through the creation of a. home dessud.

The Table exhibiting th nasaber and catch of Ha
waiian Whalers, shows the progress of a hastens that

is adding largely lo our resources. The waH& at.
rived from tbe sea. U a clear gabs to our BsUional pros.
perity. The statistics show agradual laereass of this
industry, and a success that indicates Last It will be
permanently prosecuted out ct our ports. Th
tonnage employed in this fishery In ISM; amounted to
1,59 tons, the. caleh lo $57,031.35; thi tonnage la
1869 to 3,317 tons, the eateh to. ilTJMi : the av
erse, catch of the deeads to $71,'H2.?1 sanually.

Th. Oil takes by these whalers iS'.exported to
Europe, the heavy daties in the United States prevent
its being carried there. There are eleven, Whaleships-sallin- g

under our flag, (.including the'1 Arctic," late-

ly added to ibe fleet ). Th.se wbalars, are manned by
Hawaiian seamen, and their voyages beginning and
ending in our ports add directly to the boaissss mxt
wealth of our citiiens.

The number of. whalers under fartifn flags that rt--
crulted here during tbe fall of 1869, was thirty-si-

The number that visited bur ports in I860, was one
hundred audtw.uty. For many years past the foreign
fleet has been steadily decreasing in numbers, .wing
to the decadence of the Aretio Fisheries, and thtro Is
no reAjoa. to believe that the business will evw rtjata
Its former magnitude and value; llowtver, if r?
son of the smaller number of ships, it baSsunua be
come remunerative, and the fleet will not probably de-

crease any farther, but as usual, will seek our ports
for recruits, and for shipping their annual catch.

The Harbor Master's Report shows that the annual
average" Bomber' of" llawallinishlpped a whaUrs, Is
450, and their average wages are $9.50 per month.
The annual average ef Hawaii aus shipped, for th
Guano Islands, is 74, and their wages are ten dollars
per month and found.

The Collector-Gener- of Customs reports our Coast

ing Fleet to consist of 36 vessels, Thtro axe 213 lata
employed on board of them, and a total ram ef $13,-8-

is paid yearly for wages; to masters, $10,280 ; to

mates and seamen, $38,544. They also disburse large
amounts yearly for satis, rigging, repairs and stores.

Competition for tho Commerce, of the Pseisej
through the agency of Steam, is engaging the atten
tion of the great commercial nations, and It will pro-

bably result, in the near future, in the establishment
of several lines of Trans-Ocea- n Steamers. The posi-

tion of these Islands cam. them to be regarded as ths
most convenient and available point for s n

for steamers passing between America, and Asia, ot
between California and Australia. Nevertheless, our
position alons, is not sufSci.ntto assure us ttuf Hono-

lulu must, and will be selected as the way-por- t. Al-

ready a British steamer has arrived hen from Sydney,
the pioneer vessel of a Una that it is proposed shall
connect Sydney,' via Auckland and Honolulu, with
San Francisco the passengers and freight to .be

transferred at Honolulu to th. steamers of the line
now running between this port and San Franulsca.
This line has been subsidscd by the Australian Colo-

nies, and contracts hare been entered Into for the
sailing of the Steamers monthly.

It is possible that another, or through line of
Steamers may be established by an. American com

pany, whose application for a large subsidy is now

under consideration by th Congress ef the United
States. Both of these lines bav applied to this Gov-

ernment for aid, aud it will be n matter for your con

sideration, whether you will authorise any such aid
to be granted.

Steam communication across this ocean will un
doubtedly greatly benefit our trade. If we can plac
ourselves in the direct line of communication. Th
advantages to be derived from being in these direct
and speedy routes of commerce, are manifest. Th
opening of new markets in Australia or All to our
produce, as well as the furnishing of supplies to th
steamers, and the commerce growing out of the et
tablishment of such lines, will have the effect to ad-

vance th general prosperity of tbe country.

Tbe suceessful prosecution of our industrial enter
prises and enlarging trad 1 their effects upon tb
national wealth, is shown in the increased valuation
'of Real Estate and Personal Property. The assessed
values, which have leu taken to make up Table K,
are below tbe actual values, and in the Real Estate,
do not show the present worth of tbat class of proper.
ty. These assessments are made every five years
the last one having been made In 18(5 tbat to la
made this present year will probably show a return of
over $9,000,000, Th Increase during th ten years,

'in Real Estate, is from $3,417,076 to $1,803,815 ; in
Personal Property, from $2,909,572 to $4,82,17.

The Revenue of the Kingdom, without th impost.
tion of any new taxes, bas steadily appreciated In

amount, with the increasing national prosperity.
That derived through the Custom House bat adranoed
from $117,303.57 tu $215,798.42 J tb totaj rtttnue for
biennial periods from $656,21192 to $834,112.65.

The prospect for successful business and future
Increase of our productions and resources continues
good. The prices lor our principal export have
this year fallen off somewhat, but It is merely
one of those fluctuations of trade which bas so per-

manent Influence upon business ; and severe drouth
bas bad its effect upon our fields, but copious rains
bare fallen snd restored tbe expectations of abun-

dant harvests.
I congratulate the Assembly that the statistic!

show tbat tbe business of tbe country and financial
affairs ofthe Kingdom are prosperous, and Indicate
a stability that may well inspire ns with confidence
fortheluture. Our advance has been tbe result of
persevering industry snd of business conducted
hitherto with sn avoidance of speculation and ex-

traordinary risks. We may feel assured, that with
our advance is prosperity sod tbe power to ptscs
remunerative snd steady employment before all
classes of our population, tbst tbo general welfare
and happiness will steadily appreciate, and tbat all
difficulties in tbe way of progress of the nation, will
disappear.

God SAve tbe Kino i
3. MOTT SMITH,

MlnUter cj Finance.
Continued on tht taufde.

SiNatxAR Case or Trance. A caso of trance,
which we ore now about to relate. Is certain) oas
of tbe most remarkable, ss it undoubtedly is

among tbe best verified, upon record. It appears
tbat tbe wife of a blacksmith residing in New
castle, wbo bad been unwell for some tine, was

observed by ber attendants to be gradcalljr sinki-

ng-, and what had every appearance of death,
and what was believed to be death, occurred dur-

ing tbe coarse of the day. An ntsdertaker u
communicated witb, and all the suTangomenti

were completed for tbe fanirat The-- relatives

were acquainted witb what bad happened, sd
a son case all the way frow Loodoa wUk the
intention of accompanying bis mother's rsmiini
to " the boats appointed for aH Imag." Several
of ber frieada were invited to. be pteeeai at (fee

coffining," and they Iscladed s tvaeideraMe

number of woaea. Immediately befere the cer-

emony was about to be perferaaed, bse, aa Inti-

mate friend, roee, aa she saM, to " take a MJook
at the deceased." No sooner bad sfee goa to
ward to tbe bedside tbaa she sttered a s&arp

scream, aad startled aH pfeeeat by sftraiog that
she saw the body moving. Soaw of tfcoe pm--
ent were ternaed ethers, let Umorom, appwaca-e- d

tbe bed ; a doctor was seat tor, aad it was

farad that tbe dead hud aetasjjty ew to me
. 'u I .

agai a. Tse peef ivetaw assst. i--i
very Tow; state, aeirwWfciMsl jpat

(ertaSeed ef her aWasate e JGwfe
'

Bug.) CounetL i w


